The national as well as global economy is significantly affected as a result of financial bankruptcy. Therefore, identifying the rates of bankruptcy would be helpful to inspect the reasons for its failure. The present study aims to investigate different ways for the successful treatment of financial bankruptcy based on Islamic teachings, appropriate methods and techniques in handling bankruptcy.
INTRODUCTION
The banking sector accounts for substantial economic growth and development of the country, and inefficient banking performance may lead to threat or deterioration of the country's financial system (Hryckiewicz, 2014) . There is a need for a sustainable and efficient banking model, when the domination of banking industry is prominent within a country. It is because of any collapse that may result in economic crisis within the country . Bankruptcy affects the activities of individuals and other economic groups as it has negative influence on social, health, educational, cultural, and other activities within a community (Nair et al., 2014) . The real bankrupt is the one, who trade on the known capital; and later, it is revealed that organization did not show in the bank. Bankrupt fraudulent is referred to as a swindler and crook, who uses cruel tricks and intrigues in the capital or debts in the name of one or another person . In contrast, there is a negative impact of bankruptcy on the economic and social development of an organization.
Judicial bankruptcy exposes the institution because of discontinuation of debt payment when it is due. The law has stated to respect the obligations and pay the debts in terms of maturity; however, they suf-fer from loss accumulation on annual basis that also affects the capital . This situation is rare and associated with the accumulation of losses with no ability to repay obligations that the organization achieved over the years. It is important to analyze the financial distress and take appropriate remedial measures to minimize the adverse impact of bankruptcy on financial health of the country. The efficient use of a bankruptcy evaluation model is amongst the significant roles played by the banking industry. The evaluation of bankruptcy has become an important aspect for banking industry as it holds a pivotal position in country's economy (Nair et al., 2014) .
The literature on Islamic banking for handling bankruptcy is scarce. Increase in the number of individuals and enterprises for achieving consecutive financial losses leads to an erosion of their capital due to exposure to the risk of financial bankruptcy. Financial bankruptcy affects the national and global economy and there is a lack of appropriate and adequate contemporary solutions to treat financial bankruptcy. Therefore, this study aims to investigate appropriate ways and means to address the financial bankruptcy from an Islamic perspective. The results would help in understanding the share of Islamic banking sector in stabilizing overall rate of bankruptcy. The identification of bankruptcy rates may be helpful to inspect the reasons for its failure. Moreover, the study has also investigated the effective strategies adopted to stay viable on the basis of Islamic teachings. Therefore, the study has aimed to find ways to address the financial bankruptcy derived from Islamic teachings, and the role of Islamic accounting in providing useful financial information about the financial bankruptcy.
LITERATURE REVIEW
The Islamic banks following shariah compliance or non-compliance activities should improve their management skills, secure deposits or debts in order to maintain their financial stability, during the financial crisis as well. Moreover, the Islamic banks should follow Ijtihad in order to address future bankruptcies in Islamic finance. Altman model is considered to be the most widely used and significant for evaluating the rate of bankruptcy in Islamic as well as other conventional banks all over the world. It is important for Islamic banks to take measures that would prevent extreme losses to the banks during the financial crisis. Jan et al. (2019) proposed a study identifying the rates of bankruptcy in the Islamic and conventional banks of Malaysia using the Altman's bankruptcy forecasting models. The results indicated that the rate of bankruptcy in the Malaysia's Islamic banks was more in contrast to conventional banks. Furthermore, the regression analysis also reveals that among other ratios, insolvency has a positive relationship with the bankruptcy in Islamic banks. Moreover, the present study also states that the local Islamic banks are more effective and efficient regarding bankruptcy in contrast to foreign Islamic banks of Malaysia. Rahman and Zada (2016) explained the causes and effects of bankruptcy particularly in Islamic banks and also proposed the Islamic perspectives regarding bankruptcy and finance. The Islamic banks have lost a high percentage of equity, especially in Kuwait, Soul al-Manakh, Turkey and Denmark. The Ihlas Finance House collapsed in 2001 because of financial crisis in the Islamic banks of Turkey. Considering the Shariah compliance, the financial status and the rate of bankruptcy can be managed.
Moreover, Jan and Marimuthu (2015) discussed the methods to acquire the sustainability in the Islamic banking. The study utilized an appropriate method for evaluating the Islamic banking industry. Generally, it has been found that the bankrupt banks are weak compared to the non-bankrupt banks. The study results show that profitability is an explanatory element in reducing financial bankruptcy. Ghassan and Krichene (2017) surveyed the Islamic and conventional banks to determine the financial stability. The results indicate that the financial stability in the small Islamic banks is better as compared to small conventional banks, whereas the stability of large Islamic banks is less in contrast to large conventional banks in terms of finance. These results predicted that because of large employments in Islamic banks and less debts they face financial crisis. Bensaid et al. (2013) investigated the concepts regarding indebtedness in Islam. In order to prevent the spread of bankruptcies, it is important for the Islamic banks to allocate Zakat shares and loans appropriately. According to Islamic shariah, debt cancellation is strongly forbidden, also profit interests are forbidden in the Islamic shariah. The Islamic bank in South Africa collapsed because of the poor management. Improper accounting system and large unsecured lending cause damage to the balance sheets. The Islamic banks because of their inability to lend deposits to the depositors cause the collapse of the Islamic bank limited. As stated by Chong and Liu (2009) , the Islamic banking is termed as profit and loss sharing business according to basic fundamentals; however, the study was unable to find discrimination mark between the criterion presented by conventional banks and Islamic banks. With the highest bankruptcy rate in the Islamic banks of Malaysia, which is around 89%, it is difficult for the Islamic banks to maintain their financial sustainability .
The banking industry is the center of attention in the economic development of the country, the low market share induces ability of the Islamic banks to maintain their sustainability. The Islamic banks of North African countries are found to be technically weak because of the underdeveloped management and financial status. Utilizing the model based on the major variables such as liquidity, profitability, capital equity and assets, the study found the difference between the financial health of Islamic banks and that of conventional banks during the period of crisis is minimal.
METHODOLOGY
The data required for this study has been collected through the literature survey related to the subject of the study. On the contrary, the views of each of the CFO operating in Al-Hassan Industrial Estate companies and views of the Islamic bank employees working in the investment departments were collected through questionnaire with categorical scale Penta (very large, large, medium, small, very small). The CFOs, operating in Al-Hassan Industrial Estate companies and Islamic banks staff working in the investment departments were recruited in the study. A total of 42 questionnaires were distributed among them. Four questionnaires were inadequate; therefore, the study sample comprised 38 respondents. Seventeen respondents worked as financial managers at one of the companies operating in Al-Hassan Industrial City; whereas, 21 respondents were employees of an Islamic bank.
Statistical description, relative averages and standard deviations were calculated to clarify the sample characteristics. The dependent variable was financial bankruptcy from an Islamic perspective; whereas, the independent variables included administration, Zakat funds, handouts, creditors, and suppliers. Simple regression test, chi-square test, and Mann-Whitney-U test, and ANOVA were used to test the hypothesis proposed in this study. Following are the hypotheses, which have been used in the study:
H1: There is no relationship between the independent variables (administration, Zakat funds, handouts, creditors and suppliers)
and processing of financial bankruptcy from an Islamic perspective.
H2: Management, the size of the Zakat funds, creditors and suppliers do not affect the processing of financial bankruptcy from an Islamic perspective.
H3: There is no statistically significant average CFOs after the treatment of financial bankruptcy from an Islamic perspective.
RESULTS
The study sample was tested to investigate the association between the independent variables (administration, Zakat funds, handouts, creditors and suppliers) and processing of financial bankruptcy from an Islamic perspective. All test values greater than 0.05 showed acceptance of the alternative hypothesis that the study sample has a normal distribution at the level of significance. One-Sample Kolmogorov-Smirnov Test results have been shown in Table 1 . Based on the results of One-Sample Kologorov-Smirnov test, the values of the variable administration, the size of Zakat funds, creditors, suppliers, and other handouts were 0.450, 0.428, 0.929, 0.964, and 0.900, respectively. In accordance with the basic decision making within this testing, the value of > 0.05 is considered significant. The data, collected through questionnaire, was verified by testing its validity and reliability. Similarly, veracity of the data was tested using the Cronbach's coefficient ( Table 2 ). The Cronbach's coefficient value (alpha) for all variables was calculated to be > 0.60, which confirmed the validity and reliability of measurement tools and its acceptance.
The study has provided useful financial information about the financial bankruptcy at the level of individuals and enterprises. The treatment methods are derived from Islamic thoughts, which positively influence the sustainable economic and social development in the community. Table  3 depicts the characteristics of the study sample according to their academic qualifications and the characteristics of the study sample based on respondents' experiences. A total of 76.3% of the respondents were bachelors' degree holders. The respondents having experience of 5-9 years occupied the highest rate of importance (39.5%), as compared to other respondents. The management of Zakat in addressing the financial bankruptcy has occupied the highest importance (88%). Whereas, the commitment of funds debtors to collect Zakat and distribution in the treatment of financial bankruptcy received lowest relative importance (46%) ( Table 4 ). The category of debtors is a substitute for the contemporary insurance, and occupied the highest importance (94%). The effect of resources allocated to the category of debtors' Zakat for treating financial bankruptcy received lowest relative importance (68%) ( Table 4 ). The charitable funds alleviate the financial conditions of individuals and establishments causing financial bankruptcy (88%). While, the charity funds encouraging fraudulent bankruptcy of the people received lowest relative importance (66%) ( Table 4 ).
The time and opportunity granted by the creditors to individuals and enterprises during bankruptcy gained much importance. The size of expenses related to legal proceedings for bankruptcy and liquidation in the treatment of financial bankruptcy received the lowest relative importance (82%) ( Table 4 ). The classification of debtors in the records provided financial facilities to them. Whereas, the effect of suppliers' rules regarding financial transactions in Islam to address the financial bankruptcy outstands with the highest importance (90%). The suppliers experience financial crisis, when individuals and enterprises failed to maintain the quality of the raw material they require (70%) ( Table 4 ).
The quality of accounting information affects the dealing with financial bankruptcy (95.6%). While, the effect of provisions for Garmin (debtors) in treating financial bankruptcy received lowest relative importance (60%) ( Table 5 ). 
Relative importance (%) Creditors
The desire of creditors to settle financial dues without resorting to the judicial declaration of bankruptcy in addressing the financial bankruptcy proceedings 4.30 0.23 86
Voluntary concessions offered by creditors such as extending the maturity of the debt, or debt reduction value of a certain percentage in addressing the financial bankruptcy 4.30 0.23 86
Creditors tendencies and their belief that individuals and enterprises will be good customers in the future in case the current financial success outpaced their troubles in dealing with the financial impact of bankruptcy Accounting information provided by the accounting system for suppliers to address the financial bankruptcy affects quality 4.25 0.50 85 The value of F was calculated to be 12.376 > 2.2 i.e. 0.05 > sig 0.000. Therefore, the alternative hypothesis stating there is a relationship between independent variables (administration, Zakat funds, handouts, creditors and suppliers) and the dependent variable of processing financial bankruptcy from an Islamic perspective is accepted ( Table 6 ).
The value of T calculated for all sub-hypothese is higher than the tabulated value (0.05 > sig = 0.000). Therefore, the alternative hypothesis, which stated the relationship between independent variables (administration, Zakat funds, handouts, creditors, and suppliers) and the dependent variable of processing financial bankruptcy from an Islamic perspective is accepted ( Table 7) .
The value of F was 12.412, which is higher than tabulated value, i.e. 2.2. The significance level of 0.05 has been used in the analysis of variance to test the second hypothesis and its subset. The significance was calculated to be 0.000. Therefore, null hypothesis has been rejected and alternative hypothesis was accepted. It provided differing impact of the independent variables (administration, Zakat funds, other handouts, creditors and suppliers) on the dependent variable for processing financial bankruptcy from an Islamic perspective (Tables 8 and 9 ).
The chi-square was applied to test the existence of a relationship between the independent variables. All values were greater than 0.05, which indicated acceptance of the zero hypothesis depicting no linear correlation between the independent variables ( Table 10 ). Mann-Whitney U test results showed statistically significant differences for all the factors related to management including Zakat funds, suppliers, creditors, and other handouts ( Table 11 ).
The results analysis has represented the factors that influence the administration when dealing with financial bankruptcy, including:
• Zakat management;
• scientific and practical qualifications of workers collecting and distributing Zakat;
• administrative methods, accounting methods, technological systems and applications needed by the administration;
• adequate training, scientific research, and the development of skills of workers;
• existence of a formal management specialist to manage debtor's funds category;
• the accounting and management information to classify debtors through assortments and needs;
• the risk of funding approved by the Islamic perspective;
• the treatment of accumulated losses, non-performing operational policy, credit policy and debt.
DISCUSSION
The financial health and stability are of great concern for any organization. However, the financial risk like bankruptcy can jeopardize the conditions of individuals and financial structures.
There are numerous indicators that precede the phenomenon of financial bankruptcy and scientific methods. However, it is difficult to meet financial obligations, depending on the debt and failure to pay these obligations on time.
Similar to the present study, a study conducted by Crhova et al. (2016) revealed that the state of bankruptcy is declared when it is impossible to meet the obligations towards the creditors. This results in filtration of all of the property and bank accounts to pay as much as possible of these commitments (Crhova et al., 2016) . It imposes burden on society resulting in negative effects on the national economy.
No organization can survive without being insured and will become bankrupt when faced with any untoward incidents and contingencies. The financial markets are concentrated to a small group of banks among majority of the European countries, which control the flow of liquidity for financing large and small businesses (Paterson, 2015) . There has been an explosion in the secured credit market to sell and buy the debt of companies facing financial crisis in Europe and the United States. Prediction of non-continuity of the project is important to recognize important ratios of profitability, liquidity, and other financial indicators. In the similar context, Delen et al. (2013) stated that the financial ratios are al- Islamic banking is referred to as a profit and loss sharing business in principle (Chong & Liu, 2009 ). The astounding bankruptcy rate is the greatest challenge for Islamic banking industry . There are different performance indicators used to measure financial performance of the local and foreign Islamic banks. A study revealed that Islamic banks are more profitable as compared to other banking systems (Muda et al., 2013) , although there is a significant impact of worldwide financial crisis on the profitability of local Islamic banks. Moreover, reasonable distinction was noticed between the foreign and local Islamic banks (Muda et al., 2013) . The credit policy of the Islamic banks is different from the conventional banks, affecting the default risk and the corporate and financial performance of the banks. However, both the Islamic and the commercial banks have a credit policy that necessitates the banks to provide more short-term loans as compared to long-term loans (Zeitun & Tian, 2014) . This restrictive banking credit policy can have negative implications for the overall capital structure of the borrowing companies by compelling these organizations to compromise on their capital structure. Additionally, it can also make them more susceptible and exposed to chances of bankruptcy and insolvency due to the high interest rates.
The Islamic banks are going into distress due to the recent emergence and increased exposure to the construction industry (Rahmani & Zadaii, 2016) . According to Nathie (2010), the reduced confidence, rumors and uncertainty may result in the failure of a bank and precipitate a run on the banks by the depositors. Some of the organizations have announced unexpected restructuring due to rapid change in business environment, which may lead to stagnant stock prices and reduced business performance. Therefore, Chen and Guo (2011) stated that it is important for the enterprise managers to utilize current financial data for short-time forecasting. However, the investors and managers are more concerned with accurate and immediate forecast of financial crisis that limits the amount of financial data. The immediate and accurate forecast of financial crisis is important for the investors to examine the financial risks in selection of target investments (Chen & Guo, 2011) .
According to Mohammed (2017) , Altman's Z-score has been proved as an effective tool for measuring the financial health of any business firm. This model has the ability to predict all the possibilities of bankruptcy and monitor financial status of the company by utilizing multiple discriminate analyses (MDA). It eventually helps managers to take appropriate financial decisions and stakeholders to choose better investment options. The significant difficulties in Islamic banking are profoundly connected with the un-legality of Islamic principles in few of the offered Islamic banking products. However, the Islamic banking industry is not fully embraced by the Muslims because of discrepancy of Shariah board guidelines.
The outcome revealed that large insurance companies choose to issue more debt as it lessens direct bankruptcy costs. Additionally, these big companies were provided with more debt, since they were more diversified in nature and less risky. Since smaller companies face the risk of bankruptcy, they choose to acquire lower debt. On the basis of Islamic perspectives, the financial crisis is managed efficiently even if there is a lack of practical examples in emerging industries. This facility is required by majority of the Islamic financial institutions (Chattha & Halim, 2014) . The bank regulation controls the financial risks by decreasing the spillovers, resulting from an enterprise. The capital requirements are responsible for addressing the crisis associated with credit and maturity transformation (Cecchetti, 2015) . Islamic banking dominates in credit risk management and maintenance of solvency; whereas, the conventional banks lead in aspects of liquidity and profitability (Hanif et al., 2012) . 
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